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To: 

From: 

Subject: 



Howard Llebengood 
Tom Ritter 

S SSfr-^E 8 ' ” W "™^ HALDT3.M" 



CO VERING NOTE : 

meetin^they “o^SS-for^aUerf ^ ^fo^? ^ ^ ° r Verbatio accou «t of 

note that Holdemn^id^said Resident’s name not used, and 

only implicit iHw^he dif “K* 3h '” Walters ^ates this 

own use only . The fact that Walters di/rot tr itTi^y^ 6 ^ J“ f ° r hlfl 
inG to Gray on July, 6 — "it vaa i~iuliet«-" a ,h / lt Wa5 050,1 16 ehovn ty hia say- 
•*-* * M ara/ 

** °Z t “ * £? 2~ 2S - Ms tain, with Ota, 

-altar, w ,^ » LTZtrJLll th0,e r,ot tou<!hed “° uld b * « • 

Walters remarks concerning Cubans wltn Dear on t t.m oA .» , 

as hypothetical assumptions. J 28 er * only Intended 



JURE 28 



1978 



?mrrthTiS!?. w ^r iioh ^’ *» 



-Ruieman stated that "bugging" affair at DNC was making headline «nd *v 
iXraocrats were trying to maximize it to- , ^ neaaxines and the 

of important people InTc^Sd^et tLJ J?t iave fRe ation «• fading to a lot 

President. wSSr States ll ’ ^ “ getting «**™»»ing to the 

states in the memo that Haldeman said that the President 
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. .T^ C * 3 . . v ° . “ '“* ay JJ .I3'-*st vC iuu that it was sufficient that 

A ' '^1'"' e ‘ c a * iC “ t ~' ,d 1L Uaii n °o -uvar.tageous to have inquiry pushed, 

w«poc...lly in ,.c A ico. Gray would to receptive . 

“' c “ ted zt ^ the CIA vug not involved. Ha had talked to Gray on the 

£ V “L r ‘ lai ^ 001,6 ° f the fiva sa3 ? ects * ad worked for tho 

tb ® ■ Utet two years * Hel ^ told Cray that none of the FBI investigation 
*'■** .caching any CIA covert activities, current or ongoing. ^ 

Kaldemaq repeated his request for Walters to talk to Gray. 

2 ’ vf 1 t :30# , JU w? 23, Waters called on acting Director of F3I, Gray, end 

, alone in his office of the FBI building. Walters told Gray that he coco 
to see him after talking to the "White House' 1 , no names mentioned by either 
^ y : Suitors told Gray that he was aware of Gray's conversation with Helms, 
a u *!!„ what continuation might lead to some projects. Gray Btaled that his 

VaS ^ ^ W ' kay " the matter now that it was launched. He stated that 
.v. A v_ was a .fitter of a check drawn on a Mexican bank for $ 89 , 000 , ie, Dahlberg. 

" a .° rj rc P'““ ted that If the investigation was pushed "South of the Border" it 

to a nt nr nSf; 6 UP °° SOme . CIA COvert Gray stated that he would need to tal‘ 

to D..ai. about now the matter could best be handled. i 

3 1 rr 0r ‘ t , J V? e 21 » at 10 a - m ‘> Dean called Walters from the ’White House 'wanting 
&rlic 5 ?^° Ut th ! aultter wr ‘ ich Waters had discussed with Haldeman and 

^ aw’S aS i ^ a ? m6t al ° ne at 11:4 5* Dean stated t*t FBI investigate 1 

i importunt people. FBI supposedly working on three 1 

theories' 1 matter was organized by the CRP; 2. it was organized by the 
CIA, 3. it was organized by some other party. ! 

rhi -> D ,' a ^i tate w tha ! (Barker had ° een lr ‘ volved la clandestine entry into the 
Cni^u Embassy)* and asked if Walters wo. sure the CIA wasn't involved. Walters 
a^ourod Dean that none of the suspects had been on the CIA payroll for two years 
Dean asked whether CIA could pay ball for suspects and^ CIA could pay 
sul^ric- whixa they were In Jail out of the covert action fundn. 

, +l ~ lt 'f rs replied that CLA ““st remain apolitical and that if CIA should 

d ° J*®?? !!° thl ^f' they voxi2A teconia of current "leaking” atmosphere 

v l Washington. The scandal would be ten times os bad and such action could only 
on direction from the "highest level", me CIA would bo discredited 
and it would lose all value to the President. Dean agreed. 
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* The portion in parentheses should remain classified. 
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• altera concluded by reoe-itinn- „ 

K oo all concerned. ^uiti -megaton explosion 

Ji;..:r 29 



“J'r; D --' n tola W«aSre°thrt^S'^^r^.^" ia Dean's office m tho 

SUS3este<i that Crc.y dell hjd beeQ cancelled and 

■ l “ u '- 0 ‘f to Stop tho 131 isvcsti- t t. ‘ ‘^ lccr3 * He ask. a Walters for 

to''thotu^Lf^ D c h:U3 D r ?jJ r ‘ d K0XiC ^ * **“ «ald 

ng C ‘~°* Dahlberg was refusing to - ™ 989,000 Was unrelated 

** ° ** a - wer any questions, 



1 r. ■) A ^ ' 1 '"* UlUUti . 

™ s“ ** •— « rao lf lt 

poacK ^ the Cuo ““ v^ oc^pLator'',^ 0 *’ t ~<‘« ^ fiavor, 

1, 77 1 * ° f b °tH Parties would be to C h , und anxious to know what 

«<•.***-«* «*• Jo*. *“* **v **J O plaualble 

l^-o^ *« unacceptable 
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laic -- “ M K “ 1 *® r * ‘tat'prc-sb°res''h2°£ rho “ 0011 frc “> Ot*y. 

tho ^^.T.TSK.’SLt 

Investigate Qahlberg and Daguerre’ “5™ 1 °:'J 1 B, -'Curlty, be vould hav- to ^ 
^ ^ that be ^ glvfj^n et™ &£*«*- £ Waters 
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«'L'T.Y 6, 1972 

At 10:05 oa July 6, Walter ana Gray act aic-oe at Gray'6 office. V/altora 
h -*' i '- a Gr ‘ i y ,uii ° wliicn covered entire relationship between Watergate svanoctsand 
t.;a CxA. ’./altera told Gray that he could not toll Gray to leal his investigation 
o.< t;.o Grounds of compromising national security interests. Walters also 
states t:.at he could not write a letter to this effect. Gray understood. Gray 
stax-ed that he had told Haldeman and Ehrlichman that he could not suppress 
investigation. Walters then reviewed with Gray Walter's involves nt in this 
case. Hnldcuan and Ehrlichman were not mentioned by name. Walters told Gray 
th^t the only way he would be able to write the letter is by direction from 
tnc President. Gray said that he had told Kleindionst that he couldn't suppress 
t..e investigation. Gray also said he was prepared to resign, except his 
resignation could be interpreted incorrectly. Gray did not talk to the President. ! 
Eotn agreed that it would be more damaging to the President if they suppressed i 

the investigation. I 



Ju/Y 1?. 1972. 

On July 12, at lk: 15, Walters and Gray met at Gray's office. Walters told 
Gray that he had learned of CIA assistance given to Hunt, from a memo which 
he subsequently turned over to Gray. Walters told Gray that assistance given 
-o I.uno terminated in August, 1971, when his deuiaads escalated to an Inappropriate 
xovel. Walters told Gray that the CIA had assisted Hunt on request from the 
White House, Hunt's purpose here was to track down security leaks in the government. 
Giay told Walters that Dahlberg hod gotten check from Stans and deposited it 
in a .-.axicon bank (political moot/). Gray said that the President h-id asked 
w.-ay i or recommendations in this case and tnut Gray had replied that the President 
should get rid of anyone involved, no matter how high. He told the President 
tr.a„ any CIA or FBI involvement would be a mortal wound, and that Walters agreed. 
Gray told Walters that he had informed Dean of his conversation with the President. 

Wa "*' ters that the U.S. Attorney had suppoenaed the financial records 



Before leaving, both reaffirmed their preparation to resign in order to 
maintain the integrity of their offices. 



JULY 26, 1972 

At 11:00, July 28, Walters met with Gray in Gray's office. Walters come 
to clarify the last memo Walters had given Gray regarding "Cleo". "Cleo" 
was (Cleo Gephart)*, an electronics engineer who was in contact with Hunt during 
August, 1971. Cleo supplied Hunt with an Usher recorder and assisted him 
in getting in shaped to use it for overt recording of meetings with agents. 

Ho utte:..pt vas made for clandestine recordings. Cleo called Hunt twice core 
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to atraigten out problems regarding microphones. The CIA never recovered the 
recorder. 

The CIA also provided Hunt with false documents, disguises for himself 
and an associate. Hunt was loaned a clandestine camera (which was returned). 
The CIA developed one roll of film for Hunt which showed an unidentified place 
possibly the Rand Corp. The CIA had no contact with Hunt after August 31 , 197 

Gray said that "heavy Texas money' had given Barker chekcs to convert int 
cash. They both agreed to terminate 965-9596 number. 

* Classified material 



On February 9, 1973, at 6:10, Dear, called Schleeinger to discuss two 
topics. 

* 

1. Dean requested that the package sent from the CIA to Justice in 
connection with Watergate investigation be returned to CIA, since it was 
no longer needed for the investigation. 

2. Dean indicated there may be some sensitive cables regarding the 
Senate investigation of ITT affair in relation to Chilean problems. Dean 
mentioned the story by Seymor Hersh of Hew York Times wherein it stated that 
Sturgis was responsible for burglarizing the Chilean Embassy in Washington. 

After Dean's call, Schle 6 inger found thht Sturgl 6 had not been on the 
payroll for several years, so whatever allegations of the Chilean Erlaosy, 
the CIA had no involvement. Ke would discuss package relating to Watergate 
investigation with Walters. 



MEMORANDUM OF CONVERSATION OH FEBRUARY 21, 1973 

At request of Schlesinger, Walter met with Dean at Dean's office. Walters 
explained that CIA could not ask Justice to return the package which was sent 
to them regarding the Watergate investigation. A note would have to be left 
in the Justice files saying that the material had been sent back to the CIA 
ard that the CIA had been asked not to destroy any material related to this 
case. Walters states that Dean looked disappointed. 




FEBRUARY 9, 1973— Vf.T-^inS MEMO 0? CEA1' T 3 PHONE CALL TO SCHLESINGER 



TR:brc 



